
EXPRESSES DOUBT
OF MERGER BENEFIT

Commissioner Kutz Discusses
Amalgamation of Railway
and Lighting Companies.

CAN SEE NO R£DUCTION
IM OVERHEAD CHARGES

Appears at Hearing on the Fairchild
Bill.Utilities Commission Defends

Dr. Bemis.

That r 11 -*" :* o! overhead
Charge? noi irnprovcnipri a the load

of the power plant would follow* amalgamationof the Washington Railway
and Electric and Potomac Electric
Power companies is the opinion of the

public utilities commission, as expressedby Engineer Commissioner Kutz,
chairman, at the hearing before the

District committee of the House yesterdayon the Fairchild bill to merge

these corporations.
Commissioner Kutz cited these as the

principal advantages to bo derived from

a combination, and then set forth at

length reasons why the commission believessuch benefits would not accrue

from the merger under consideration.

Directed by Same Officers.

He stated that the two companies
have the same oflbers and board of directors.and that no material saving
can be made in accounting and bookkeeping.since the companies are requiredby the commission to keep their
accounts separate.
"Nor will the load of the power plant

be changed by the proposed combination."he continued. "It now has practicallythe entire light and power load
of the District, except that of the other
large street railway company, which
has its own power plant. Therefore, as

has been stated, there would result
from the proposed combination none of
the economies which usually make it
advantageous to combine."
Commissioner Kutz then enumerated

what h«- characterized "reasons far
more important than these" why the
companies should not be permitted to
merge at this time.

Makes Charges Against Companies.
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He charged the companies with havingendeavored to prevent the commissionfrom seeing to it that users of
electric and street railway service pay
for such service the cost thereof plus a

reasonable return to the companies.
I>esp»te obstacles thrown in the way of
Its investigation the commission, said
Commissioner Kutz. had collected facts
to show that the power corporation
pays a 1«> per cent dividend on its stock
through its light and power business
to private consumers, nil of which ac-
crues to the railway corporation
through its ownership of all the stock
of the power company.
"The valuation and investigations thus

far made of these two utilities by the
commission." he continued, "show that
If the railway corporation paid its share
of the cost referred to, plus a return (assumedfor the purpose of this investigationat a rate of 7 -.» per cent) on the
value of the property of the power corporationused for the purpose, the increasein earnings of the power corporationwould be about $340,000 and the
decrease in the earnings of the railway
corporation would be about the same
amount."

Says Private Consumers Will Lose.
In concluding Commissioner Kutz said

that all these conditions.the payment by
the railway corporation of less than cost
for power, the sale cf some of this power
to other railway corj orations, the neverthelessprofitable business of the power
corporation through its rates to private
consumers.increase the dividends on the
stock of the railway corporation at the
expense of the private consumers of electriccurrent.
He declared that completion of the

valuation now in progress would mark
the first step toward correcting this
condition, and that the commission is
confident it can accomplish the other
steps under existing law within a reasonabletime >f the companies remain
separate, if, however, Congress should
feci that the advantages of consolidationoutweigh the disadvantages, he
expressed the hone that the proposed
legislation will be postponed until the
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1 valuations have been completed and
rates established.

Defense of Dr. Bemis.i

| Members of the utilities commission
today came to the defense of Dr. E. W.
Bemls, head of the valuation bureau of
the commission, who was criticised at
yesterday's hearing: by W. F. Ham, vice
president of the Washington Railway
and Electric Company, as being unfair
and impractical. The commissioners
made public Dr. Bemis' record as a valuationexpert in other cities. Thby
stated that since the beginning of the
valuation work. May 1, 1914, the railwayand power companies had steadfastlydeclined to co-operate in the undertaking.but never before had given
as a reason for lack of co-operationdissatisfaction with Dr. Bemis.

There's something wrong with the
bride who doesn't select a homelier
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BRIDGE ifiitE BLOCKS TRAINS.

Norfolk & Western Structure Destroyedby Incendiary.
PETERSBURG, Va., April 21..Fire,

said by Norfolk and Western official®
to have been of Incendiary origin,
totally destroyed a bridge on the Norfolkand Western railway three miles
east of here yesterday, causing a loss
of $3,000 and blocking all traffic over

the Petersburg-City Point branch of
the road.
The fire broke out at a time when all

of the passenger trains used in hauling
men to and from this city to meet the
different shifts at the du Pont Company'sHopewell plant were at the
other end of the line. This made it
necessary for the railroad to use
freight cars in which to haul the passengersto this city after they had
been transferred over th% small creek,
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which tha bridge formerly spanned. It
Is thought that traffics will be Interruptedfor about twenty-four hours.

VOTED DOWN BY CONFERENCES.

Methodists Fail to Get Negro Bishops
for Work Among Their Race.

CHICAGO, April 21..Methodists who
sought to have negro bishops provided
for work among negro people failed
to receive the sanction of the annual
conferences of the Methodist Episcopal
Church, the affirmative vote failing by
680 votes to reach the necessary twothirds.
Announcement of the vote was made

today by Dr. Joseph B. Hingelcy, secretaryof the general conference of the
Methodist Episcopal Church. The total
affirmative vote was 4,921 and the total
negative vote 3,481.
The Wilmington proposition, giving
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bishops the right to veto In constitutionalIssues, was lost by a majority
of 1.571 ministers and 960 laymen.
The Colorado proposition, granting

honorary privileges to retired ministers
and absentee voting on constitutional
matters, had a majority of 2,012, and
will become law by favorable action
by the general conference at Saratoga
Springs. May 1.
The three questions now decided have

been voted upon by the Methodists
since 1912, and were considered the
[most important propositions before the
various conferences.

I

FAVOES DEFENSE HIGHWAY.
Mr. Lewis Says Smith Bill Appeals

to All Mayylanders.
Representative Lewis of Maryland

today Issued a statement in favor of
the "national defense highway," proposedto he built between Washington
and Annapolis, and also indorsed SenaSEVENTH
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top Smith's bill to provide government
aid in building the road.

"I voted for the Shackleford bill," he
said, "which has passed the House, givinggovernment aid to the building and
improvement of post roads on the line
of the Shoemaker road law in Maryland.But the Smith bill particularly
appeals to Marylanders, and ought to
appeal to people generally on account
of both its historical and direct militaryimportance to the seat of government.The national wealth now is
$2,000 per capita and exceeds that of
any other country by about 50 per cent;
I do not know of any better use we can
make of our surplus wealth than to put
a part of 1t into the roads of the country,whi.h, like Aaron's rod, striking
the rock of our potential resources, will
respond with even greater wealth for
our people."

A novel feature of ships which are
being built for the National Steam
Navigation Company of Greece is a
little church which will be fitted on

board each vessel.
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TO REOPEN SHOPS MONDAY.

Quiet Prevails at Plant Under Guard
at Hastings-on-Hudson.

HASTINGS-ON-HUDSON, N. T., April
21..Quiet prevailed today at the plant
of the National Conduit and Cable Company,where state troops are on guard
because of the strike among the employes,numbering nearly 3,000.
Announcement was made that the

company plans to reopen Its shops
Monday. The plant was closed after
strikers and sympathizers had engaged
in rioting.

Senate to Vote on Free Sugar Repeal.
The Senate will take up the free suprarrepeal bill tomorrow at 1 o'clock,

the motion beinfi: to recede from the
Senate amendment and accept the
House bill, and to vote on it at n
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o'clock. Unanimous consent was given
by the Senate for this arrangement
yesterday. The House bill Is an un
conditional repeal of the free sugar
clause of the I'nderwood tariff law, and
would leave the tariff as it is. The
Senate had amended t' > bill so that sugarwould go on the free list in May,
1920.

To Buy College Park Aviation Field.
Senator Gal linger of New Hampshire

today introduced in the Senate a bill
providing for the purchase by the govIernmentof the property formerly
leased nt Gollege bark, Md., for an
avianon ne.u :i; ior "iner ri 'itary
purposes. The hjl! authorizes the expenditureof $-J0O/<;h>.

The wood rotiSumed Jn this country
in the manufacture of paper amounts
annually to 4,< «» rord--. and »-. .-r\
>ear the demand for some su^s::tute
Krows more urgent.
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